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Investment Summary

SGS's investor days re-emphasized the company's strong
positioning in the current economic environment. Trading at a
discount to historical multiples, with no slowdown in sight, we
reiterate our Buy rating.

Rating: BUY
Price: CHF1,390.00
Price Target: CHF1,600.00
Bloomberg: VX: SGSN VX

Market Data
52-Week Range:

CHF1,607.00-CHF1,189.84

Total Entprs. Value (MM): CHF10,011.5
Market Cap. (MM): CHF10,564.0
Shares Out. (MM): 7.6
Avg. Daily Vol.: 23,667
Financial Summary

Net Debt (MM): (CHF552.5)
Net Debt/Capital: (20.0%)
Dividend Yield: 2.5%
CHF 2006A 2007E 2008E 2009E
Rev. (MM) 3821.0 4372.0 47715 5378.2
EV/Rev. 2.6x 2.3x 2.1x 1.9x

EBITDA (MM)  800.0 908.0A 1,017.0 1,121.4
EV/EBITDA 12.5x  11.0x 9.8x 8.9x

EPS

FY Dec 58.40 65.47A 75.62 85.38
FY P/E 23.8x 21.2x 18.4x  16.3x
EBIT (MM) 624.0 690.0A 801.0 902.1
EV/EBIT 16.0x 14.5x 12.5x 11.1x
Net Profit 443.0 500.0A 577.0 651.5

Alex Barnett, CFA, Equity Analyst
00 33 1 5343 6714, abarnett@Jefferies.com

Event
SGS's held 2 investor days, highlighting their Benelux operations
and a number of global opportunities across their business lines.

Key Points

« While the bulk of SGS's investor days related to emerging mid
term opportunities, in our opinion the key takeaway was
management's positive short term outlook. Reiterating the
optimism expressed with the July H1 results, CEO Chris Kirk
continues to see few headwinds through YE and went so far as
to say the management group is having fun right now as the
markets are so good. While cautious post '08 due to the general
market upheaval, management has yet to see anything which
would drastically impact the business and hinted that '09 could
be yet another year of double digit organic growth barring
significant changes in the external environment.

* Less reassuring was the company's update on acquisitions.
Management noted that prices remain elevated despite market
turmoil - notably for larger acquisitions (Bodycote). While
continuing to point to more reasonable pricing in the lower tiers,
the company has remained very cautious and did not hint at a
change in that position. We continue to believe that given the
company's large net cash position and zero yield on those
assets, M&A remains a key to boosting the share price, thus are
disappointed by the slow progress.

* Other key takeaways from the investor day included positive
signs in the Agriculture business (on the back of good crop
yields) and OG&C division (due to oil prices which remain
historically high and volatile), and some interesting near term
opportunities in the Consumer (third party food testing in U.S.)
and GSIT (global scanner business driven by U.S. regulation)
divisions. We have overviewed the last two on the following
page.

Valuation/Risks

On Friday's close SGS is trading on 18.4x this year's EPS - which
is at the bottom of the 5yr. trading range. If the company can
indeed continue to come good on its expectations for the
remainder of '08 and for '09, we see no reason why we can't get
back closer to the 21x level the shares have averaged since
2003. Our CHF1,600 target is based on that 21x multiple to our
'08 EPS forecast. We also see some easy upside to estimates if
SGS can boost external growth. On a relative basis SGS is
trading in line with BV and at a 7% premium to ITRK on '08 PE's.
We continue to believe SGS warrants the premium given its
diversified business lines, good management and external growth
potential.

Impact on Other Companies

ITRK should also benefit from many of the trends which are
driving the optimism of SGS's management. Eurofins could be a
beneficiary of potential U.S. food testing legislation.
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Highlighting what we believe were the two most salient mid term opportunities presented at the investor days:

* In the Consumer business the overall message was positive, with management seeing new U.S. toy testing
legislation supporting growth in '09, but likely not matching the blistering pace seen in H2'07 and '08. More
notable was management's discussion of potential in the food business, where the forecast is for 10% industry
growth in '08 and where there are a number of drivers for strong expansion in the mid term. Management
highlighted increasing consumer and industry concern regarding food safety (see recent listeria/melamine
outbreaks) and production (sustainability becoming increasingly important) which could drive testing and
certification volumes, but was most excited by potential on the regulatory front. While the E.U. continues to be
regulation happy, the more significant change is in the U.S. where the government is currently undertaking a pilot
project for third party certification of imported shrimp. That project could potentially be rolled out across the food
chain and could create an extremely large opportunity.

» The other highlight from the investor day presentations was in the GSIT division. The company sees a great deal
of potential in U.S. legislation which could ban entry of shipping containers into America which are not first
scanned at the port of loading. If enacted, the legislation would necessitate the installation of scanning equipment
in 700 ports globally with implementation slated for mid 2010 (elongated by a 2 year grace period). The scope of
the project and resources required would likely necessitate outsourcing of the project, and SGS appears to have
the inside track on providing the service (ITRK remains well behind in the scanner business, Cotecna very much
oriented towards its African business, and BV continuing to be a marginal player). There remain political hurdles
prior to the enactment of the legislation, but should the program proceed, it could transform the GSIT division in
the next two years.
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December year end 2002 2003 2004 2005 2006 2007 2008E 2009E 2010E
Income Statement (CHFm)

Turnover 2392.0 2454.0 2885.0 3308.0 3821.0 4372.0 4771.5 5378.2 6062.8
% change 2.6% 2.6% 17.6% 14.7% 15.5% 14.4% 9.1% 12.7% 12.7%
EBITDA 311.0 396.0 508.0 642.0 800.0 908.0 1017.0 1121.4 1278.8
margin % 13.0% 16.1% 17.6% 19.4% 20.9% 20.8% 21.3% 20.9% 21.1%
EBIT 127.0 293.0 380.0 502.0 623.8 690.0 801.0 902.1 1030.5
margin % 5.3% 11.9% 13.2% 15.2% 16.3% 15.8% 16.8% 16.8% 17.0%
Pre-Tax 140.0 303.0 386.0 507.0 622.8 692.0 801.2 904.8 1034.7
Net income 109.0 227.0 278.0 371.0 442.8 500.0 577.0 651.5 747.6
margin % 4.6% 9.3% 9.6% 11.2% 11.6% 11.4% 12.1% 12.1% 12.3%
Balance Sheet (CHFm) 2002 2003 2004 2005 2006 2007 2008E 2009E 2010E
Working Capital 216.0 196.0 139.0 223.0 219.0 191.0 206.9 233.3 262.9
WC as a % of turnover 9.0% 8.0% 4.8% 6.7% 5.7% 4.4% 4.3% 4.3% 4.3%
Capital Employed & goodwill 696.0 758.0 936.0 1238.0 1519.0 1645.0 1778.7 2010.0 2304.2
RoACE incl GW 17.7% 40.3% 44.9% 46.2% 45.2% 43.6% 46.8% 47.6% 47.8%
ROE 12.6% 21.9% 25.2% 27.0% 30.6% 27.0% 28.0% 26.4% 25.4%
Net Debt -402.0 -493.0 -438.0 -430.0 -216.0 -418.0 -552.5 -841.9 -1060.7
Gearing -44.8% -46.0% -37.7% -29.9% -14.1% 21.7% -25.8% -32.8% -34.8%
Cash Flow (CHFm) 2002 2003 2004 2005 2006 2007 2008E 2009E 2010E
Cash Flow 219.0 395.0 486.0 598.0 582.8 694.0 911.1 970.9 1022.0
Capex -121.0 -171.0 -201.0 -205.0 -224.0 271.0 -251.3 -283.2 -319.3
WCR 32.0 -70.0 -61.0 -187.0 -31.0 12.0 -155.9 -26.3 -29.7
Free-Cash Flow 130.0 154.0 2240 206.0 327.8 435.0 503.9 661.4 673.0
Key Valuation Ratios 2002 2003 2004 2005 2006 2007 2008E 2009E 2010E
Shares Outstanding (m) 7.8 7.7 7.5 7.6 7.6 7.6 7.6 7.6 7.6
Stock Price (CHF) 388.5 604.0 720.5 956.0 1,226 1,452 1,390 1,390 1,390
Market Cap* 3,020 4,644 5,396 7,260 9,307 11,085 10,607 10,607 10,607
EPS net 14.02 29.52 37.12 48.85 58.33 65.47 75.62 85.38 97.97
PER net 271.7 20.5 19.4 19.6 21.0 222 18.4 16.3 14.2
CFPS 28.2 51.4 64.9 78.7 76.8 90.9 119.4 127.2 133.9
PCF 13.8 11.8 11.1 12.1 16.0 16.0 11.6 10.9 10.4
PINAV 34 43 46 5.0 6.1 5.8 49 4.1 35
ROE 12.6% 21.9% 25.2% 27.0% 30.6% 27.0% 28.0% 26.4% 25.4%
EV 2,618 4,151 4,958 6,830 9,091 10,667 10,055 9,765 9,546
EV / Sales 1.1 1.7 1.7 2.1 24 24 2.1 1.8 1.6
EBIT mg % 5.3% 11.9% 13.2% 15.2% 16.3% 15.8% 16.8% 16.8% 17.0%
EV / EBITDA 8.4 10.5 9.8 10.6 11.4 1.7 9.9 8.7 7.5
EV/EBIT 20.6 14.2 13.0 13.6 14.6 15.5 12.6 10.8 9.3
Yield % 1.6% 1.2% 1.3% 1.2% 4.2% 1.6% 2.5% 2.2% 2.5%

* historical datas are average figures
source: Jefferies International Ltd
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Company Description

SGS provides inspection, testing, verification and certification services worldwide. Through its international network
of laboratories, the company inspects, samples and analyses raw materials, food, crops and consumer goods, as
well as certifying products and machinery for compliance with local and international standards. Based in Geneva,
SGS reported 2006 revenues of CHF 3.8b, and employs over 40,000 people worldwide.

ANALYST CERTIFICATIONS

I, Alex Barnett, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the
subject security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed in this research report.

As is the case with all Jefferies International Ltd. employees, the analyst(s) responsible for the coverage of the
financial instruments discussed in this report receive compensation based in part on the overall performance of the
firm, including investment banking income. We seek to update our research as appropriate, but various regulations
may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Meanings of Jefferies International Ltd. Ratings
Buy - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 15% or more within
a 12-month period.

Hold - Describes stocks that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus
10% within a 12-month period.

Underperform - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of
10% or more within a 12-month period.

Our focus on mid-capitalization and growth companies implies that many of the companies we cover are typically
more volatile than the overall stock market, which can be amplified for companies with an average stock price
consistently below $10. For companies in this category only, the expected total return (price appreciation plus yield)
for Buy rated stocks is 20% or more within a 12-month period. For Hold rated stocks with an average stock price
consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a
12-month period. For Underperform rated stocks with an average stock price consistently below $10, the expected
total return (price appreciation plus yield) is minus 20% within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in
compliance with applicable regulations and/or Jefferies International Ltd. policies.

CS - Coverage Suspended. Jefferies International Ltd. has suspended coverage of this company.
NC - Not covered. Jefferies International Ltd. does not cover this company.

Restricted - Describes issuers where, in conjunction with Jefferies International Ltd. engagement in certain
transactions, company policy or applicable securities regulations prohibit certain types of communications,
including investment recommendations.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no
financial projections or opinions on the investment merits of the company are provided.

Valuation Methodology

Jefferies International Ltd. methodology for assigning ratings may include the following: market capitalization,
maturity, growth/value, volatility and expected total return over the next 12 months. The price targets are based on
several methodologies, which may include, but are not restricted to, analyses of market risk, growth rate, revenue
stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E,
PE/growth, P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E,
sum of the parts, net asset value, dividend returns, and return on equity (ROE) over the next 12 months.

Risk which may impede the achievement of our Price Target

This report was prepared for general circulation and does not provide investment recommendations specific to
individual investors. As such, the financial instruments discussed in this report may not be suitable for all investors
and investors must make their own investment decisions based upon their specific investment objectives and
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financial situation utilizing their own financial advisors as they deem necessary. Past performance of the financial
instruments recommended in this report should not be taken as an indication or guarantee of future results. The
price, value of, and income from, any of the financial instruments mentioned in this report can rise as well as fall
and may be affected by changes in economic, financial and political factors. If a financial instrument is
denominated in a currency other than the investor's home currency, a change in exchange rates may adversely
affect the price of, value of, or income derived from the financial instrument described in this report. In addition,
investors in securities such as ADRs, whose values are affected by the currency of the underlying security,

effectively assume currency risk.

Rating and Price Target History for: SGS (SGSN VX) as of 09-19
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Rating and Price Target History for: Eurofins Scientific (ERF FP) as of 09-19-2008
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Rating and Price Target History for: Intertek Group (ITRK LN) as of 09-19-2008
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Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY [BUY/ SB] 485 58.65 54 11.13
HOLD [HOLD] 303 36.64 26 8.58
SELL [SU/ UNPF] 39 4.72 3 7.69

This material has been issued and approved by Jefferies International Limited ("JIL"), a dealer authorized and
regulated in the United Kingdom ("UK") by the Financial Services Authority ("FSA"). Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material will be distributed in the United States
("US"), by Jefferies & Company, Inc. ("JEFCO"), a US-registered broker-dealer, which accepts responsibility for its
contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934.
Transactions by or on behalf of any US person may only be effected through JEFCO.

In the UK, this material is intended for use only by persons who have professional experience in matters relating to
investments falling within Articles 19(5) and 49(2)(a) to (d) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended), or to persons to whom it can be otherwise lawfully distributed. For
Canadian investors, this material is intended for use only by professional or institutional investors. None of the
investments or investment services mentioned or described herein are available to other persons or to anyone in
Canada who is not a "Designated Institution” as defined by the Securities Act (Ontario). For investors in the
Republic of Singapore, this material is intended for use only by accredited, expert or institutional investors as
defined by the Securities and Futures Act and is distributed by Jefferies Singapore Limited ("JSL") which is
regulated by the Monetary Authority of Singapore. Any matters arising from, or in connection with this material
should be brought to the attention of JSL.

The information set forth herein was obtained from sources believed to be reliable, but has not been independently
verified by JIL, JSL or JEFCO. Therefore, except for any obligation under the rules of the FSA we do not guarantee
its accuracy. Additional and supporting information is available upon request. This is not an offer or solicitation of
an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or estimate
constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. JIL,
JSL, JEFCO, their associates or affiliates, and their respective officers, directors, and employees may have long or
short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account.

This material does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or
recommendation in this report is suitable for their particular circumstances and, if appropriate, seek professional
advice, including tax advice. The price and value of the investments referred to herein and the income from them
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss
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of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or
income derived from, certain investments.

JIL research reports are disseminated and available primarily electronically, and, in some cases, in printed form.
Electronic research is simultaneously available to all clients. This report or any portion hereof may not be reprinted,
sold or redistributed without the written consent of JIL. JIL has adopted a conflicts management policy in
connection with the preparation and publication of research, the details of which are available upon request in
writing to: The Compliance Officer, Jefferies International Limited, Vintners Place, 68 Upper Thames Street,
London EC4V 3BJ; telephone +44 (0) 20 7029 8000; facsimile +44 (0) 20 7029 8010.
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